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Week of July 17, 1989 


THE EMPLOYMFNT SITUATION: JUNE 1989 


WASHINGTON, D.C.--The unemployment rate for young black 
women ages 16 to 19 showed a sharp increase from 28.4 percent in 
May to 40.2 percent in June, according to the U.S. Labor 
Department's Bureau of Labor Statistics. That jump in 
unemployment pushed the unemployment rate for all blacks up from 
1l percent in May to 11.9 percent in June. 


The unemployment rate for black men remained the same, at 
9.4 percent. Black women had a one percent increase in 
unemployment, from 9.5 percent in May to 10.5 percent in June. 


Overall, unemployment was little changed in June, at 5.2 
percent, with a civilian worker rate at 5.3 percent. In May the 
rates were 5.1 and 5.2 percent, respectively. 


Nonagricultural payroll employment--as measured by the 
survey of business establishments--increased by 180,000 in June, 
seasonally adjusted, about in line with recent gains. However, 
the number ofjobs in the goods-producing sector declined by 
50,000. Total civilian employment--as measured by the survey 
of households--rose by 325,000 over the month. 


UNEMPLOYMENT (HOUSEHOLD SURVEY DATA) 


The number of unemployed persons, 6.6 million, and the 
civilian worker unemployment rate, 5.3 percent, were little 
changed in June, after seasonal adjustment. Both series were 
also at about the same levels as a year earlier. 


The jobless rates for adult men (4.3 percent), adult women 
(4.9 percent), teenagers (15.6 percent), whites (4.5 percent), 
and Hispanics (8.1 percent) were essentially unchanged from the 
previous month. There was an increase in the rate for young 
adult workers (20-24 year-olds), from 7.7 to 8.9 percent. 


The median duration of unemployment, at 5.5 weeks, was 
about unchanged from the previous month and was down only 
slightly over the year. Average (mean) duration of 
unemployment declined seven-tenths of a week in June to a 
seasonally adjusted level of 11.1 weeks. This measure has fallen 
by more than 2 weeks over the past. year, largely due to a 
decline in the number of long-term unemployed. The number of 
newly unemployed persons, those jobless for less than 5 weeks, 
rose to 3.3 million in June, after having held at 3.0 or 3.1 
million for most of the last year anda half. Paralleling this 


was an increase of 200,000 in unemployed reentrants to the labor 
force. 
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CIVILIAN EMPLOYMENT AND THE LABOR FORCE (HOUSEHOLD SURVEY DATA) 


Civilian employment increased by 325,000 in June to a 
seasonally adjusted level of 117.5 million, as the employment- 
population ratio--the proportion of the population that is 
employed--reached a new high of 63.1 percent. Over the past 
year, employment has risen by 2.5 million. 


The civilian labor force increased by 490,000 in June to a 
seasonally adjusted level of 124.1 million. The labor force 
participation rate, at 66.6 percent, was at a record high. Over 
the year, the civilian labor force has risen by 2.5 million, 1.5 
= of which occurred among adult women and 1.2 million among 
adult men. 


Discouraged Workers (Household Survey Data) 


The Workerty estimate of discouraged workers--persons who 
-want to work but have not looked for jobs because they believe 


they cannot find any--was about unchanged in the April-June 
period, at a seasonally adjusted level of 870,000. Blacks 
accounted for 37 percent of discouraged workers, even though they 
make up only 11 percent of the civilian working-age population. 





WEEK OF JULY 10, 1989 


COMPREHENSIVE PICTURE OF CONSUMER SPENDING RELEASED 
BY BUREAU OF LABOR STATISTICS 


WASHINGTON, D.C.--Comprehensive information on how various 
groups of U.S. consumers spend their money has been issued by the 
U.S. Labor Department's Bureau of Labor Statistics. The findings 
for 1987 include: 


On average, about 65 percent of consumer expenditures went for food, housing, and 
transportation. However, the lowest 20 percent of consumers, as ranked by income, spent 70 
percent of their total on these components and upper income consumers spent 60 percent. 
Single-parent households and younger consumers, who tend to be in the lower income groups, 
also spent about 70 percent for these components. 


Average annual expenditures rose about 2 percent from 1986 to 1987, about the same amount as 
a year earlier. Above average increases were registered for food, apparel, and personal care 
goods and services. 


Consumers’ transportation expenditures dropped 5 percent in 1987 due to decreases in vehicle 
expenditures and in gasoline and motor oil expenditures. A 14 percent decrease in vehicle 
expenditures in 1987 followed an increase of the same magnitude in 1986. Gasoline and motor 
oil expenditures decreased despite a 4 percent increase in gasoline prices as measured by the 
CPI. As a share of total expenditures, transportation declined slightly to 19 percent. 


Food expenditures began to rise in 1987, up 6 percent from 1986, after showing-almost no 
change a year earlier. Food away from home expenditures continued to increase at a faster rate 
than food at home, rising 8 percent compared to a 5 percent increase for food at home. As a 
share of total expenditures, food rose from 14 percent in 1986 to 15 percent in 1987. Prior to 
1987, expenditures on food had been declining as a share of total expenditures. 


Expenditures on retirement, pensions, and Social Security contributions rose about 2 percent, 
less than in earlier periods. A rise in Social Security taxes, resulting from the increase in the 
wage base.for Social Security, was offset somewhat by a decrease in contributions to Individual 
ama Accounts. The proportion of expenditures remained the same between 1986 and 


With the exception of electricity, expenditures on energy components declined from 1986 to 
1987. Expenditures on fuel oil and other fuels dropped 12 percent, following a 16 percent 
decrease a year earlier. Prices for fuel oil and other household fuels, as measured by the CPI, 
were unchanged between 1986 and 1987. Natural gas expenditures dropped 6 percent, following 
a 10 percent decline the previous year. The price of natural gas dropped 5 percent from 1986 to 
1987. Electricity expenditures posted moderate increases, rising 3 percent in 1987 after a 4 
percent increase a year earlier. Electricity prices were unchanged between 1986 and 1987. 


Husband-wife families with oldest child 18 years or over had the highest level of expenditures 
for education, as expected, since older dependent children are often college students. This 
family type also had the largest increase in education expenditures from 1986 to 1987, 25 
percent, compared with an average increase of 7 percent for all consumers. 


# # # 
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FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


Nearly one out of every four displaced homemakers has minor 
children at home, according to the U.S. Labor Department's 
Women's Bureau. Displaced homemakers are full-time homemakers 
who have lost their main source of income after their spouse has 
died or become disabled or because they have divorced or 
separated. Over half of all displaced homemakers aged 35 to 54 
have minor children living at home; nearly half of the women in 
this age group are living in poverty. 


* © * 


Minority displaced homemakers are even more likely to have 
children in their care, according to the U.S. Labor Devartment's 
Women's Bureau. Thirty-eight percent of black homemakers and 51 
percent of Hispanics have children under 18 at home as compared 
to 17 percent of whites. 


Approximately one third of all displaced homemakers are in 
their prime working years, aged 35 to 64, according to the U.S. 
Labor Department's Women's Bureau. The vast majority of 
displac homemakers are: not working. Of those who are working, 
two in five have children under 18 years old in their care. 


. * * 





